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Approximately 75% of the materials from end-of-life vehicles are different metals, which is why they
are an important raw material in Kuusakoski’s metal recycling process. With decades of investments
and experience, Kuusakoski has precisely honed its recycling process. We are able to reutilise over
95% of the materials found in end-of-life vehicles, which enjoy a complete cycle at Kuusakoski.

RAW MATERIAL
SOURCING

In Finland, end-of-life vehicles enter the Kuusakoski
recycling process through around 140 collection
points and more than 100 official end-of-life vehicle
collectors. Before the actual recycling begins, the
vehicle is inspected and deregistered.

PREPROCESSING

From an environmental perspective, expert prepro-
cessing is one of the most critical steps in vehicle
recycling. In the preprocessing stage, items such

as the tyres, battery and catalytic converter are
removed from the vehicle. The vehicle is also “dried”,
meaning that all its liquids are removed.

CRUSHING

In a matter of seconds, the crusher breaks up the
end-of-life vehicle into smaller pieces that are
easier to process. Magnetic iron is separated from
the crushed vehicle, while other materials continue
onwards for further processing.

FURTHER
PROCESSING

Process equipment sorts the reduced items into
separate fractions based on their specific gravity
or exact elemental composition. In this way, the
iron metals, copper and aluminium found in the
vehicle can be returned to the metal cycle for use
as industrial raw materials. Kuusakoski processes
the fractions from vehicles with a high degree of
precision in order to achieve the highest possible
utilisation factor.
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COLLECTION ORDER

The recycling wheels are set in motion at Kuusakoski as soon as the
owner of an end-of-life vehicle orders free-of-charge collection using
the NETitse online service. Owners can also deliver their cars directly to
the nearest collection point.

DELIVERY AND INSPECTION

At the collection point, the car’s documents and registration and identifi-
cation information are inspected. Owners have sole authority for allowing
their vehicles to be scrapped. Owners are given a scrap certificate for
vehicles delivered to the official recycling system that specifies their tax
and insurance payment obligations.

TRANSPORTATION

Kuusakoski has around 140 collection points and more than 100 official
end-of-life vehicle collectors in our Finnish network. End-of-life vehicles
are collected for recycling within six working days of receiving the
collection order.

DEREGISTRATION

Kuusakoski’'s system automatically sends information once a vehicle

has been removed from the register and delivered to the recycling system.
Once a vehicle has entered the recycling system, it can no longer be
registered again.



@) PREPROCESSING

In the preprocessing stage, items such as the car’s battery,
F 0 C u S 0 N T tyres and electric cables are all removed along with the

catalytic converter, which contains precious metals.

From an environmental perspective, the so-called dryness

D E | A | L S of a vehicle is decisive, so all gasoline, oils and other liquids
have to be removed by means of suction.




Tyres that are still in good condition can be
reused as such or retreaded. As a recycled
material, tyres are typically used in civil
engineering projects.

0 % 0 More than 60,000 tonnes

of tyres are taken out of 4

service in Finland each year. \ " - - .
Kuusakoski recycles tyres for

such applications as civil en-

gineering, collision protection

and blasting mats. Tyre rubber

also has a high energy content

that can be reutilised as an R
energy material in accordance :

with the waste hierarchy.
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On average around 10 litres of liquids are
recovered from end-of-life vehicles. In addi-
tion to fuels, brake and power steering fluids
are also removed. These liquids are then
sent to a hazardous waste facility.

Almost 100% of the
materials classified as
hazardous waste in lead-
acid batteries can be re-
utilised. Recycling electric
car batteries requires its
own special expertise.

Approximately 20,000 tonnes of lead-acid batteries are
recycled in Finland each year. Safe processing ensures that
plastic parts and lead are reutilised and that environmentally
harmful battery acids are neutralised into water and salt.
The traction batteries of electric and hybrid cars can weigh
up to 600 kilos and contain several hundred volts of energy.
If the battery is not suitable for reuse, at least 50% of its
materials can be recycled.

The honeycomb structure inside catalytic
converters is coated with precious metals
- the most commonly used are palladium
and rhodium, which are valuable recycled
materials.

Special wheel rims

or not, the aluminium
wheels from passen-
ger cars are easy to
recycle. They can be
sent straight for furt-
her processing, since
they all have similar
material compositions.
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The new reject plant that started up
in Heinola, Finland, at the beginning
of 2020 will further process waste
material (reject) from the crusher that
still contains valuable metals. This
new further processing stage enables
2000 tonnes more metals to be reco-
vered each year.

The massive crushing plant at Kuusakoski’s Heinola plant is
capable of handling around 35 to 50 tonnes of scrap metal per
hour, depending on the material feed. In Finland, Kuusakoski is
a pioneer in vehicle recycling and the only operator that can
separate and process all the different materials contained in

a car using its own processes.

More than 85% Less than 10% Less than 5% sent
recycled as materials reutilised for energy for final disposal
@ metals, plastics, rubber @ textiles @ glass, liquids

Crushing allows the materials from the car to be separated industrially.
The precise separation of materials today enables more than 95% of
end-of-life vehicles to be reutilised.



FINELY TUNED

TECHNOLOGY

The journey of the crushed raw material co

recycling process onwards to further processing,
metals and other materials are separated from each a
means as screening, specific gravity and elemental compos
The separation process utilises the power of magnets, water and
airflow, for example. A small part is still separated by hand. |-
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The powerful airflow of the wind separator helps
separate light and heavy materials from each other.

Magnets separate iron and other magnetic metals
from the crushed material right at the start.

An eddy current separator separates electrically
conductive non-ferrous metals from the crushed material.

The sink-float method utilises the specific gravity
of the materials. Lightweight aluminium floats and is
recovered.

X-rays are used to separate heavy metals, such as copper,
brass, zinc, lead and stainless steel.

The material recovered from end-of-life vehicles contains

70 % steel 5 % non-ferrous metals

2 5 % rubber, plastic, textiles and glass

Steel

Lead

Copper Aluminium

Magnesium

Rubber Plastic

Textiles




tonnes of ecxs},gg aluminium ingots and drops according to precise customer—speuﬁc
recipes. Recycled fuel made from waste material is supplied to power plants, while
other recycled materials are sold to industry.







MILESTONES IN VEHICLE RECYCLING

Aluminium smelter opens in Heinola

The aluminium recycled by Kuusakoski from
end-of-life vehicles is returned as a raw
material for the production of new vehicles,
as the smelter uses only scrap aluminium

in its production. Each year, the smelter pro-

duces approximately

Aluminium for Volkswagen

Having established itself as a major metal
recycler, Kuusakoski signs an aluminium
export agreement with Volkswagen, which
is known for its strict quality criteria.

1964

25,000 tonnes of alu-
minium ingots and
drops according to
precise customer-
specific recipes.

Kuusakoski is founded

Donuard Kuchakoff begins recycling
in Vyborg. There was strong demand
for scrap metal due to the First
World War.

1914

In 1972, the VW Beetle overtakes the Ford
Model T to become the world’s best-selling car.

In the 1920s, half of
the cars on the world’s
roads were Fords.

1972

New processing plant for lead batteries

A new processing plant opens at Kuusakoski’'s
Rauma site to render lead batteries harmless
by discharging the surface voltage. Battery acid
is collected and forwarded to an appropriate
facility for neutralisation. Aimost 100% of the
material content of batteries can be reutilised.

1389

1995

Vacuum system introduced

for preprocessing

The first preprocessing unit equipped

with a vacuum system at Kuusakoski’s
Vantaa site removes tyres, the battery,
liquids, the catalytic converter and any
possible foreign objects from the end-of-life
vehicle. Preprocessing enables safe and
responsible further processing of vehicles
in the crushing process. Around 10 litres of
liquids are recovered from a single car.

2000

First vehicle crushing plant in Finland

Finland’s first vehicle crushing plant begins ope-
rations at Kuusakoski’s Heinola site. Processing
end-of-life vehicles becomes much more efficient
when the separation of materials from crushed
vehicles can be done industrially.

BEFORE THE 1970S

1982

Unique sink-float plant introduced
A sink-float plant is built in Heinola to separate
metals using a technique based on specific

Recycling of catalytic converters begins
Catalytic converters became mandatory for
gasoline-powered cars at the start of the 1990s.
In 1995, Kuusakoski begins recycling catalytic
converters at Kuusakoski’s Espoo site to recover
the precious metals platinum, palladium, cerium

gravity, the same technique already used in
the mining industry. This enables the different
metals found in cars, such as copper, to be
separated into individual fractions.

Recycling begins by hand

Initially, vehicle recycling involved manual labour for the most
part. Once all the liquids had been removed, the engine, electrical
equipment, wiring and seats were removed from the car. The body
was then cut into pieces, and the recovered iron was added to
other iron scrap. There were significantly fewer cars and also end-
of-life vehicles back in the 1960s and 1970s. In Finland, processing
only became industrialised when Kuusakoski Oy began developing
vehicle recycling.

and rhodium contained in the
ceramic honeycomb. -




Producer organisation for vehicles

is founded

A new producer organisation, Finnish Car
Recycling Ltd, is established by Finnish car
importers to co-ordinate vehicle recycling in
Finland. Kuusakoski is the official operator
for the organisation and oversees recycling
operations in practice. End-of-life

vehicles are collected free of charge.

2004

2007

Kuusakoski becomes operator for

Finnish Tyre Recycling Ltd

Since 1995, the producer organisation Finnish
Tyre Recycling Ltd has fulfilled the recycling
obligation based on producer responsibility.
Over 60,000 end-of-life tyres are collected
and recycled in Finland each year.

Direct connection to the Finnish Transport
ITSE and Communications Agency

Direct data transfers are enabled between Kuusakoski
and the Finnish Transport and Communications Agency

(Traficom), making it faster to obtain electronic scrap
certificates. Around 80,000 scrap certificates are

Car recycling services go online issued in Finland each year.
Kuusakoski launches the online NETitse
service to make both customer service

and the recycling process for end-of-life
vehicles more efficient. The new service
enables 24/7 customer service all year round.
In the same year, NETitse is awarded ICT Project
of the Year in Finland.

New reject plant improves recovery
The new reject plant in Heinola processes Kuusakoski's own material
flows, such as residual materials from the vehicle crushing plant.
The plant separates residual metals from the scrap, and the
remaining material is used to produce fuel for power plants.

2015

95% of end-of-life vehicles reutilised Electric vehicle batteries recycled The number of electric vehicles and rechargeable

The EU End-of-Life Vehicle Directive mandates that Kuusakoski becomes the recycling hybrids in Finland has increased from just a few hundred
95% of the weight of end-of-life vehicles must be operator for electric vehicles, proces- in 2012 to almost 30,000 passenger cars in 2019.

reused and recovered as of 2015. Of this amount, sing them down to the cells and

at least 85% of parts must be reused and recycled. recovering recyclable materials. New

Reuse means that parts are used for the same uses are being sought all the time,

or similar purpose for which they were originally and the recycling rate easily exceeds

intended. Recycled means that waste materials are the 50% minimum requirement.

reprocessed for the original purpose or
for purposes other than energy m
recovery. Recovered means that L
the material is used, for example, ~
to produce energy.
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THE JOURNEY OF AN END-OF-LIFE VEHICLE THROUGH THE
RECYCLING PROCESS AND ONWARDS TO NEW USES

As the CEO of a recycling company, | often have the opportunity to host visits by our cooperation partners
and present our operations. Many guests have never seen what everyday recycling operations involve in
practice. Often the most impressive experience for first-timers is when we get to follow the vehicle crush-
ing process, demonstrating the forces at work in the initial stages of car recycling. The crusher’'s hammers
break up the car into fist-sized pieces in a matter of seconds. This is the start of a comprehensive material
separation process that continues down the line.

In Finland, a scrapping premium has been used to promote the deregistration of older passenger cars and
thereby reduce emissions. Finland is known to have one of the oldest car fleets in Europe. The average
lifespan of a passenger car in Finland is currently around 12 years, and cars are eventually scrapped after
more than 20 years. During government-sponsored scrapping schemes, the difference between the CO2
emissions of scrapped cars and new cars purchased to replace them was around 70 g/km, which suppor-
ted the government’s goal of reducing the COz emissions of Finland’s car fleet.

Legislation has further increased recycling and reuse targets for end-of-life vehicles, which in turn has had
an impact on the reutilisation of materials recovered from cars. For our part, Kuusakoski has contributed
to the development of further processing to enable us to separate reusable fractions even more precisely.
These investments help ensure that we will continue to be technologically prepared to respond to future
changes in recycling targets.

In addition to setting high recycling targets, it must be ensured that industry has the desire and ability to
use recycled raw materials when manufacturing new products. This also requires active development work
to find new uses for recycled raw materials. Recycling companies have an important role to play here, as
materials need to be expertly separated before they can be reutilised. Finding commercially viable app-
lications will also require significant efforts from other segments of industry, however, so there is still a
lot of work to do for years to come. Nevertheless, public awareness and the willingness of consumers to
recycle will support these developments. This will help ensure that valuable resources can be used even
better in the future.

Mikko Kuusilehto
CEO
Kuusakoski Oy
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ELECTRIC VEHICLES
OFFER NEW OPPORTUNITIES
FOR ALUMINIUM FOUNDRIES

The competitive situation for Alteams was extremely challenging in 2019. The launch of numerous new
products continued to consume a lot of resources and generate additional quality costs, for example.
At the same time, customer demand was at an exceptionally low level.

In the communications network segment, the launch of the 5G market has been clearly slower than ex-
pected, which had a negative impact on the number of orders. The sector’s revenues did not achieve their
target level and production volumes decreased especially at the Chinese plant. Our customers expect 5G
investments to increase significantly in the second half of this year at the earliest.

In the industrial applications segment, the number of new customers developed positively. Electric ve-
hicles offer new opportunities for aluminium foundries that Alteams is actively exploiting. For example, our
inverter castings are already used in the products of some well-known car brands. We are currently working
on several projects related to electric vehicles.

Our expertise in waste heat management has also opened up new opportunities. Significant progress was
made on introducing the automotive industry’s IATF quality certification at our plants in China and Poland.
Customer projects are challenging and often long in duration; several stages of approval are involved, and
it can take up to three years from the tender to the start of mass production. This has slowed production
growth at our Polish plant, but now many products are entering mass production.

We expect the market situation in 2020 to be broadly similar to the year under review. There is overca-
pacity in the sector and competition is intense, in addition to which no growth in demand is expected at
least until the end of the year. We have taken measures to adjust the cost structure of the entire company
to lower revenue levels.

Asko Nevala
CEO
Alteams Oy
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KUUSAKQOSKI

Kuusakoski Group comprises the recycling compa-
ny Kuusakoski Oy, the foundry company Alteams
Oy, and the property companies Jokirantakiinteis-
tot Oy and Kiinteisto Oy Lahden Norokatu 5. The
parent company of Kuusakoski Group is Kuusakos-
ki Group Oy, which is owned in its entirety by the
Kuusakoski family. Kuusakoski Oy and its subsidia-
ries form the recycling group and Alteams Oy and
its subsidiaries the foundry group.

The operating environment of the recycling group,
which is essential to the performance of the Group
as a whole, was once again variable in 2019. The
market situation remained stable in the first half
of the year. However, in the second half of the year,
the global economy weakened and global political

instability increased, resulting in a sharp fall in the
prices of commodities and basic metals and a fall
in demand.

Kuusakoski Group posted revenues in 2019 of EUR
5175 million, which is 15% less than in 2018 (610.8
million in 2018, 571.6 million in 2017). The conso-
lidated operating result was EUR -1.3 million (1.4
million in 2018, 18.2 million in 2017). The net result
for the financial period after taxes was EUR -6.9
million (3.5 million in 2018, 91 million in 2017). The
result for the recycling group before appropriations
was positive at EUR 2.0 million (6.2 million in 2018).
The result for the foundry group before appropria-
tions was negative at EUR -8.7 million (-1.8 million
in 2018). The return on investment (ROI) was -0.7%
(2.9% in 2018, 3.7% in 2017).

Revenues from recycling operations accounted for
approximately 84% of the Group’s revenues.

Customer Experience project targets
best service in the recycling industry

105-year-old Kuusakoski invited customers to help plan the
future and create the best customer experience in the re-
cycling industry. The project began in spring 2019 in the form
of joint workshops to envision the future. Additional feedback
was obtained from a customer satisfaction survey conducted
in Finland and Sweden in September-October, which attracted
responses from more than 500 corporate customers. Custo-
mer satisfaction was found to be notably high, with responses
highlighting Kuusakoski’s reliability and fulfilment of expecta-
tions regarding environmental responsibility and ethics.

Kuusakoski Group’s cash flow from operating acti-
vities before investments totalled EUR 14.3 million
(37.6 million in 2018, 39.8 million in 2017) and after
investments EUR -6.0 million (20.0 million in 2018,
32.0 million in 2017). The amount of working capital
tied to Group activities decreased by approxima-
tely EUR 4.5 million compared to the previous year.
The Group’s focus on investments was very much
in evidence during the year under review.

The Group’s investments totalled EUR 20.3 mil-
lion (175 million in 2018, 7.8 million in 2017), which
represents 3.9% of revenues (2.9% in 2018, 1.4%
in 2017). The recycling group invested in the de-
velopment of further processing processes. With
a total value of EUR 15-20 million, the investment
programme has aimed at further developing the
recovery efficiency and processing of metals, as

well as reducing the amount of waste for final
disposal. The investment programme in 2018-2019
was mainly completed during the year under re-
view, but the integration of new investments into
existing processes will continue in part in 2020.
Other Group companies also invested in solutions
supporting further processing. The foundry group
invested in new production processes and machi-
nery, as well as in basic repairs and modernisations
of existing machinery and buildings.

The Group’s liquidity remained good. The total
amount of revolving credit facilities binding on
banks was reduced to EUR 50 million (55 million in
2018) to meet Kuusakoski’s financing needs, and
these revolving credit facilities in their entirety
were unused at the end of the year under review.
In June 2019, Kuusakoski signed its first loan agree-
ment complying with green criteria for the purpose
of investments. Green Business Loans are granted




Kuusakoski’s energy policy aims
for continuous improvement

Kuusakoski published an energy policy in May that aims for
improved energy efficiency and competitiveness in all the daily
operations and investments of the recycling business. Cove-
ring both the company itself and contractors, the energy policy
defines legal requirements as being the minimum level. The
policy also commits Kuusakoski to reducing the relative energy
consumption and C02 emissions of its operations.

to finance projects that produce significant positi-
ve effects for the environment. The Group had no
short-term commercial papers issued at the end of
the year under review.

The Group’s equity ratio at the end of the year
under review was 42.9% (42.8% in 2018, 43.9% in
2017). The net gearing ratio was 41.7% at the end
of the year (30.8% in 2018, 39.8% in 2017). The
amount of net liabilities increased during the year
under review by EUR 10 million.

The parent companies of the groups owned by
Kuusakoski Group are responsible for their own
financing in accordance with the financing policy
of Kuusakoski Group. The Finance Department of
Kuusakoski Oy monitors the implementation of the
financing policy throughout the entire Group.

Kuusakoski continues as the operator
for Finnish Tyre Recycling Ltd

Kuusakoski has been a partner of Finnish Tyre Recycling
(Suomen Rengaskierratys Oy) since 2007 and will conti-
nue to oversee operative functions in 2021-2022 in ac-
cordance with the contract option. Each year, Kuusakoski
collects around 60,000 tonnes of tyres for recycling from
retailers throughout Finland. Flexible recycling services
and efficient logistic enable Kuusakoski to combine

other recycled materials in the same collection, which
reduces transportation and its environmental impact.

At the end of the year under review, the Group had
2,036 employees.

Number of personnel employed by Kuusakoski
Group at the end of the year:

2019 2018 2017
In Finland 582 617 607
Outside Finland 1454 1799 1814
Total 2,036 2,416 2,421

The number of personnel increased by 62 in the
recycling group. In the foundry group, temporary
labour employed by its Chinese subsidiaries has

been recorded in 2019 as external services instead
of personnel expenses, which has also been taken
into account in the presentation of the number of
personnel. The figures for 2018 and 2017 have not
been converted to make them compatible.

The total sum of salaries, wages and rewards paid
to personnel during the year under review in Kuusa-
koski Group was EUR 62.8 million (65.7 million in
2018, 65.8 million in 2017).

The aim of the Group’s risk management is to
identify the most significant risk factors related to
operations and to manage risks in such a way that
the Group’s strategic and financial objectives are
achieved.

The Group regularly reviews its risk management
action plan and insurance cover. Insurance is used
to cover all the risks that are appropriate to mana-
ge for financial or other reasons through insurance
policies.

A risk management policy has been defined for
the Group and approved by the Board of Directors
that is used to manage risks connected with the
Group’s business operations, personnel and fi-
nancing. Currency and metal derivatives that are
used to hedge against risks are measured at their
fair value, and the fair value is recorded as a gain
or loss.

Based on a risk assessment carried out during the
year under review, the most significant risks in the
recycling business in the current market situation
are fires, risks connected to metal prices, risks
related to personnel and production processes, ra-
pid changes in the operating environment and the
general global economic trend. After the end of the
financial year, the coronavirus has spread through-
out the world, and it is not possible to assess all the
effects on the company at the time of signing the
financial statements. The coronavirus pandemic
will have an impact on the Kuusakoski Group, as
well as on its sourcing and end customers.

For the foundry business, the fact that production
is largely dependent on a few large customers can
be considered a risk. Changes in substitute ma-
nufacturing technologies and materials are also
risk factors and their development is actively mo-
nitored. It is not possible to predict all the effects
of the coronavirus pandemic on the foundry busi-
ness. In addition to the production shutdown at the
Chinese plant, the coronavirus pandemic will also
have other effects on the business.




RECYCLING GROUP

Kuusakoski Oy and its subsidiaries form the recyc-
ling group.

Market situation and business performance

In the recycling business, the positive trend in the
markets ended in summer 2018, after which the
market situation has remained challenging. The
market situation remained stable in the first half of
2019, however, as the price levels of key metals for
the most part strengthened compared to the levels
at the end of 2018. At the start of the second half
of 2019, the global economy weakened and global
political uncertainty increased. This resulted in a
sudden decline in the prices of commodities and
basic metals, as well as weakened demand among
many of our key clients. The price of ferrous scrap
in particular fell sharply in the second half of 2019
to its lowest level in three years. The low price level
and weak demand continued throughout the se-

cond half of the year. The situation became more
positive during the very last weeks of the year. A
major change in the global market for recycled
metals was experienced in 2018, when China intro-
duced tighter import restrictions. Kuusakoski had
prepared for this change. In accordance with its
key customer strategy, Kuusakoski had focused its
deliveries to key customers in the Nordic and Euro-
pean markets, while also increasing the processing
of its products.

Average metal prices in 2019 were clearly lower
than in 2018: the average price of ferrous scrap was
17% lower, aluminium 15% lower and copper 8% lo-
wer than the previous year’s average prices. On the
other hand, the average price of nickel was higher
than in the previous year (+7%) due to a price peak
in the third quarter.

The revenues of the recycling group amounted to
EUR 4351 million, which is 16% less than in the

previous year (5176 million in 2018, 475.4 million in
2017). The decrease in revenues was significant-
ly affected by the average weakening of market
prices compared to the previous year. There was no
significant change in operating volumes compared
to the previous year.

Due to the challenging market situation and wea-
ker trend in the global economy, Kuusakoski intro-
duced a cost reduction programme in late spring
2019. The aim is to reduce costs within the group
by EUR 7-8 million. During the year under review, the
company made personnel reductions in Finland,
Sweden and the USA, in addition to which several
organisational and structural changes were made.
The effects of these efficiency measures will be
fully reflected in the company’s result from 2020
onwards.

The profitability of the recycling group weakened
by EUR 6.6 million compared to the previous year.

This was primarily due to the sudden and signi-
ficant change in the business environment and
metal prices in the middle of the year. However, the
business environment and prices picked up right
at the end of the year. Strong performance at the
start and end of the year combined with structural
changes implemented in previous years helped the
recycling group post a clearly positive operating re-
sult in 2019 amounting to EUR 5.4 million (12.0 mil-
lion in 2018, 191 million in 2017), which represents
1.2% of revenues (2.4% in 2018, 4.0% in 2017).

The return on investment (ROI) was 0.4% (4.3%
in 2018, 8.9% in 2017). The result for the financial
period before appropriations was EUR 2.0 million
(6.2 million in 2018, 11.4 million in 2017), which re-
presents 0.5% of revenues (1.2% in 2018, 2.4% in
2017). The net result was EUR -2.6 million (01 million
in 2018, 6.8 million in 2017). The net result includes
EUR 4.6 million in group contributions to other
group companies (2018: EUR 61 million, 2017: EUR
4.6 million).




In addition to the company’s traditional metal
and WEEE (Waste Electrical and Electronic Equip-
ment) recycling operations, the focus areas for in-
vestments continued to be growing and developing
business operations and recycling services that
are independent of changes in metal prices in ac-
cordance with its strategy. The company continues
to develop services for key customers in its Finnish
and international markets. A customer satisfaction
survey was conducted by an independent party at
the end of the year under a review, the results of
which demonstrate that the company’s develop-
ment activities have been successful.

In Finland, recycling operations remained clearly
profitable. However, the challenges in the year un-
der review were reflected in the result, which did
not achieve the same level as in the previous year.
Finland nevertheless retained its central position
in terms of generating results in the recycling bu-
siness in 2019.

In Sweden, the result from recycling operations
became negative due to the negative development
in the business environment and prices during the
year under review.

In Great Britain, Kuusakoski Ltd, which specialises
in processing stainless steel in Sheffield, conti-
nued to strengthen its collaboration with custo-
mers in accordance with its strategy. As in previous
years, the company posted a positive result. The
operating result of the WEEE joint venture SWEEEP
Kuusakoski Ltd in Kent was clearly positive, as in
the previous year.

In Russia, Kuusakoski focused on developing WEEE
operations and recycling complex metals. The ope-
rating result in Russia was positive.

In the USA, Kuusakoski focuses on WEEE recycling.
The business environment in the USA remained
challenging. Work continued on improving opera-
tional efficiency and adjusting operations to the
prevailing market situation during the year under
review. The operating result in the USA improved
over the previous year but remained negative. The
role of the USA as a global sourcing channel is im-
portant for us in order to meet the growing demand
generated by the ongoing electrification.

In Estonia, Kuusakoski’s result remained positive
despite the challenging business environment.

The goals of Kuusakoski’s research and develop-
ment activities are efficient processing chains for
material flows, high reutilisation rates and high-va-
lue recycled materials. Achieving these goals re-
quires continuous and long-term development
work; numerous projects, studies, practical test
runs and testing were again implemented in 2019.

Kuusakoski's own R&D centre in Lahti, Finland,
provides significant support for research, develop-
ment and testing. Sample preparation and labora-
tory analysis at the R&D centre are used to study
various recycled materials, such as challenging
multi-metal materials. In addition, the properties of
solid recycled fuels and fractions for final disposal
are studied. The reliable material data obtained
through this comprehensive R&D work supports
Kuusakoski’'s sales, sourcing, production, proces-
ses and R&D work throughout the group and in a
focused manner.

Strategically important equipment investment in Sweden

To strengthen its position as the primary raw material supplier to copper custo-
mers, Kuusakoski is investing in a new granulation system at Skelleftehamn. The
investment in the processing of copper cables will improve Kuusakoski’s compe-
titiveness in Finland and Sweden. The new processing services improve our ability
to provide customers with recycled raw materials optimised for their production.

SWEEEP Kuusakoski contributes to protection of rainforests

SWEEEP Kuusakoski’s recycling plant has used renewable energy throughout its
operations and has now taken another new step forward as an environmentally
responsible operator. The company, along with its energy supplier Open Energy
Market, have joined the Cool Earth project that focuses on the protection of rain-
forests. Thanks to SWEEEP’s involvement, five hectares of rainforest in northern
Peru are now under protection. The protected area corresponds to the size of the
SWEEEP facility in England.

Petromax to supply fuel to new waste incineration plants in Moscow

The City of Moscow is constructing four new waste incineration plants over
the next three years. Upon completion, Petromax |SC will be able to supply
energy-containing materials from the recycling process as fuel for the plants. Each
plant will be able to generate up to 70 megawatts of electricity a year. The incine-
ration of residual waste into energy will increase the utilisation rate of recycled
materials processed by Petromax |SC. Currently, residual waste material in Russia
is deposited in landfills.




New processing line introduced in Estonia

At the end of the year, Kuusakoski AS introduced a
new reject processing line, significantly increasing
the company’s production capacity and opportuni-
ties in Estonia. The new processing line willimprove
the recovery of materials and reduce waste costs.

The R&D centre opened in 2013, and since then the
number of samples analysed has risen steadily. In
2019, a record 600 samples of recycled materials
were analysed. In addition to the company’s own
internal R&D work, broad research collaboration
was carried out with customers, universities, re-
search institutes, equipment suppliers and other
stakeholders.

In 2019, the environmental risk assessments of 16
Kuusakoski sites or processes were updated. In
addition, 20 development programmes were intro-
duced to further improve environmental issues in
our operations. Kuusakoski has ten sites in Finland
that are classified as installations subject to the
Industrial Emissions Directive in accordance with
the Environmental Protection Act. For these sites,
surveys were carried out on how their activities
comply with the new BAT Reference Document for

Petromax receives export license for

Li-ion batteries

After an extended application process that lasted more
than one year, Petromax JSC in Russia was granted an export
license for Li-ion batteries delivered for recycling. Russia
does not yet have a Li-ion battery processor, so the export
license will allow batteries that previously ended up mainly
in landfills to be handled safely and in an environmentally
friendly way, for example in Finland. In the recycling process,
metals such as aluminium, copper, manganese, nickel and
iron can be recovered from Li-ion batteries.

Waste Treatment. The impact of operations on the
environment were monitored by water, air emission
and noise surveys across Finland.

Kuusakoski’s systematic and long-term work on
improving occupational safety continued in 2019.
The proactiveness of employees in reporting their
safety observations and helping to prevent acci-
dents increased significantly. The number of safety
observations made per person almost doubled
during the year under review. The trend in the num-
ber of accidents and the accident frequency was
also favourable. Compared to the previous year, the
frequency of accidents leading to absences was
reduced by 30%. Close attention was paid again to
fire safety. Fire safety training and evacuation exer-
cises were organised for employees at all of the
company’s locations. In addition, fire safety audits
were carried out at the biggest sites.

Employee surveys yield positive results

According to a work community survey conducted among
Kuusakoski’s Finnish units, employees reported a positive at-
mosphere. Of the 276 employees who responded to the survey,
75% felt that the working atmosphere was excellent or good.
The average ratings provided by employees was either good or
excellent in all areas of the survey. The most important strength
was felt to be the relevance of their work. Areas in which they
felt there was room for improvement included influencing the
planning of their working day. In a similar survey among Swedish

units, 85% of employees felt that their work was relevant and
would recommend Kuusakoski as an employer.

Scheduled external audits were conducted in the
autumn for the ISO 14001 environmental system
and OHSAS 18001 occupational health and safe-
ty system for operations in Finland. Certification
audits were also conducted in order to extend
the ISO 9001 quality system, which now covers all
operations in Finland. Internal audits of environ-
mental protection, occupational health and safety,
and quality systems were conducted according to
schedule.

No changes in the structure of the recycling group
were made in 2019.

The decision was taken to dissolve the Swedish
joint venture KS Recycling Ab in 2018. The dissoluti-

on of KS Recycling Ab is expected to be completed
in 2020, and the company no longer conducted bu-
siness operations during the year under review. KS
Recycling Ab in Malma is a joint venture between
Kuusakoski Ab and the waste management com-
pany Sysav Ab, which is owned by local municipa-
lities, and each has a 50% holding in the company.

Since the end of the financial period, the corona-
virus has spread throughout the world, and inter-
national protection measures have had a signifi-
cant impact on the general business environment.
This is expected to have a negative impact on the
group’s operations.




The new reject plant has covered space of approximately 3000 m2.

&

* ‘ New reject processing plant starts up in Heinola

Kuusakoski’s almost EUR 15 million investment in a new reject processing plant in
Heinola was completed at the end of 2019. The new plant was started up in January
2020 and enables almost all metals that have previously ended up in the residual
waste stream to be recovered and further processed. The Heinola plant is the
largest of the Kuusakoski Group’s units, handling approximately 220,000 tonnes
of materials annually. The remaining non-hazardous waste is used to produce re-
cycled fuel that is delivered to power plants. The total capacity of the reject plant
is 70-80,000 tonnes a year.

* ‘ A new step in the development of electronic services

Kuusakoski’'s delivery system now automatically generates an electronic transfer
document for all deliveries, even if the Waste Act does not require it. For public
authorities, and in particular for owners of hazardous waste, transfer documents
are important as they contain all the information about the movement of waste
from the place of origin to the point of destination. Documents from Kuusakos-
ki’s transportation system are stored in the eService system, where they can be
viewed by the sender, driver and recipient.

‘ Kuusakoski begins recycling batteries for electric and
hybrid vehicles

In November, Kuusakoski signed an agreement with Finnish Car Recycling Ltd
(Suomen Autokierratys 0y) to join the recycling system for electric and hybrid
vehicle propulsion batteries. As a recycling operator, Kuusakoski is responsible
for collecting and recycling all types of batteries safely and responsibly. Since the
high voltage of electric and hybrid vehicle batteries requires careful anticipation
and management of associated risks, Kuusakoski has centralised collection and
processing activities to a few selected locations.

Report of the Bai




Alteams Oy and its subsidiaries form the foundry
group.

The revenues of the foundry group decreased by
12.2% in 2019 compared to the previous year and
amounted to EUR 84.5 million (36.3 million in 2018,
99.3 million in 2017). Within the industrial appli-
cations segment, sales declined. This was mainly
due to a delay in customer approvals related to the
manufacturing process of new products, which in
turn delayed the start of mass production. Never-
theless, the company succeeded in gaining new
customer relationships and launching projects
related to the manufacture of components for ele-
ctric and hybrid vehicles. Sales also declined in the
communications network segment. The competi-

GROUP

tive situation was challenging, and the company’s
plants had difficulties responding to the changing
needs of customers. However, a significant number
of 5G-related projects finally entered mass pro-
duction during the year under review.

The operating result of the foundry group weaken-
ed compared to the previous year and became
negative at EUR -6.5 million (0.2 million in 2018, -0.7
million in 2017). Earnings before taxes amounted to
EUR -4.3 million (3.9 million in 2018, 2.6 million in
2017). The net result was EUR -4.4 million (3.2 mil-
lion in 2018, 2.2 million in 2017). The net result and
earnings before appropriations and taxes include a
Group contribution of EUR 4.3 million (5.3 million in
2018, 4.2 million in 2017).

In China, customer demand was weak and at the
same time the plant faced challenges responding

Alteams invests in developing
corporate responsibility

Alteams adopted a corporate responsibility reporting mo-
delin accordance with Global Reporting Initiative (GRI). The
new model makes it possible to provide customers and
other stakeholders with comparable and detailed informa-
tion concerning responsibility. The report includes energy
use, water consumption, air emissions, the CO2 carbon
footprint and material efficiency. In addition, Alteams has
1SO 14001:2015 environmental certification, and environ-
mental aspects are also assessed through internal audits.

to customer needs. In addition, costs related to
new products weighed on the result, which wea-
kened significantly. The introduction of the auto-
motive industry’s quality control standards conti-
nued according to plan.

In Finland, the volumes of the group’s plants de-
clined especially in the second half of the year,
causing profitability challenges towards the end
of the year. Nevertheless, several new customer
projects were introduced, and the Finnish plants
played a significant role in the group’s R&D pro-
jects.

In Poland, customer projects related to new pro-
ducts progressed more slowly than anticipated.
However, most of these products entered mass
production by the end of the year. The result of the
Polish plant was negative due in part to heavy R&D
expenditure. The introduction of the automotive

industry’s quality control standards continued ac-
cording to plan.

In India, the group’s joint venture posted signi-
ficantly lower sales in the commercial vehicles
segment compared to the previous year, and the
company’s result was negative.

R&D activities were transferred to a separate com-
pany in China, which is expected to accelerate pro-
duct development. As in previous years, waste heat
management played an important role in several
R&D projects. A project related to the develop-
ment of a highly thermally conductive aluminium
alloy progressed to the next stage. The results are
promising, and the project will be continued. New
methods for attaching cooling fins, in addition




to gluing, were also developed. This research
work is important, because cooling fins made
from casting often add excessive weight to the
product. Investments in friction welding, more
efficient smelting processes and leak testing
also continued.

The foundry group’s management system is
based on international quality standards (1ISO
9001 and TS 16949), and its environmental
management system is based on the 1S0O 14001
standard. The group’s plants in Laihia, Finland,
and India are certified in accordance with the
automotive industry’s IATF 16949 standard.

During the year under review, a new company
was founded in China, Alteams (Suzhou) In-
dustrial Technology Co., Ltd, to which the tool
manufacturing and R&D functions of Alteams
(Suzhou) Co., Ltd were transferred.

The decision was taken to close the Jyvaskyla
office and transfer its finance and administra-
tion functions mainly to the Laihia unit.

The decision was taken to combine the func-
tions of Loppi and Ruovesi and transfer Ruove-
si’s functions to the Loppi plant.

The coronavirus pandemic that began in Ja-
nuary is expected to have a negative impact
on revenues and profitability during the 2020
financial period.

KUUSAKOSKI GROUP
PROSPECTS FOR 2020

At the time of signing the financial statements,
the effects of coronavirus, which began to spread
in early 2020, are expected to be reflected in the
profitability of the recycling group from the second
quarter onwards. Although the overall financial im-
pact of coronavirus is unknown, the Board is com-
mitted to using all necessary means to secure the
group’s cash flow and business operations.

The market situation is expected remain unstab-
le due to the impact of coronavirus and the un-
predictability in the global economy and politics.
Operational efficiency will be further improved
in all countries. The focus will also be on imp-
roving added value, managing working capital,
serving key customers and risk management.
As a result of the investments made in the de-
velopment of further processing processes in
2018-2019 and the cost reduction measures initia-
ted in the year under review, the group’s prepared-
ness for unstable times has improved compared to
previous years.

Regarding the foundry group, both demand and
profitability are expected to develop positively in
2020 compared to the year under review. However,
itis not yet possible to assess all the effects of the
coronavirus.

PROPOSAL OF THE BOARD

The distributable funds of Kuusakoski Group Oy amount to EUR 110.8 million, of which
the net profit for the financial year accounts for EUR 9.2 million.

The Board of Directors proposes to the Annual General Meeting that the distributable
funds be used as follows:

EUR 1.5 million
EUR 109.3 million

For payment of a divided of EUR 25.00 per share
To be retained in shareholders’ equity

Total EUR 110.8 million

No significant changes have occurred in the company’s financial position after the end
of the financial year. The company’s liquidity is good, and in the view of the Board the
proposed distribution of funds does not risk the company’s financial standing.

ORGANISATION, MANAGEMENT AND AUDITOR

The Members of the Board elected by the Annual General Meeting on 7 May 2019 comprise
Olli Vaartimo, Veikko Kuusakoski, Mariella Kuusakoski-Toivola, Lauri Peltonen and Johan
Kronberg.Tapio Kuusakoski and Tiina Orasaari. have served as deputy members.

Olli Vaartimo has served as Chairman of the Board.

Authorised Public Accountants KPMG Oy Ab has acted as the company’s regular auditor and
Authorised Public Accountant Jukka Rajala as the responsible auditor. Veikko Kuusakoski
has served as President of Kuusakoski Group Oy.

Espoo, 28 April 2020

Lauri Peltonen
Johan Kronberg

Olli Vaartimo, Chairman of the Board
Veikko Kuusakoski
Mariella Kuusakoski-Toivola




CORPORATE

RESPONSIBILITY

Responsible operations are an
integral part of Kuusakoski’s
strategy, business and everyday
work. The company’s recycling
operations have a significant
impact on the responsible
operations of our customers
through the recycling and re-
utilisation of materials.

We are constantly striving for ever better results in
reutilising the materials in our possession. A high
utilisation rate of recycled raw materials helps
ensure the efficient use of resources and reduces
the use of virgin raw materials. Kuusakoski takes
into account economic, social and environmental
responsibility in a balanced way and defines tar-
gets and priorities for sustainable development. In
our own operations, we uncompromisingly ensure
compliance and responsibility. We also require
suppliers and subcontractors to operate in accor-
dance with Kuusakoski’'s responsibility principles.

In 2019, Kuusakoski defined the priorities for cor-
porate responsibility based on the targets for the
company’s strategy, stakeholders and employees.
Materiality analysis was used to outline the current
state of responsibility and identify the relevant
responsibility themes. The four key themes are:
material and raw material efficiency, continuous
research and development work, Occupational sa-
fety and wellbeing of employees, and a proactive
partnership with customers.

Material and raw material efficiency

Using recycled materials significantly reduces the
C02 emissions from the manufacture of new pro-
ducts. The raw material for the Kuusakoski’s alumi-
nium smelter in Heinola is recycled aluminium. The
production of ingots from this recycled aluminium
requires 95% less energy compared to smelters
that use virgin raw material.

In Finland, 94.7% (94.0% in 2018) of the mate-
rials entering Kuusakoski’s recycling process were
reutilised and in Sweden 96.5% (979% in 2018).
This includes materials that were reused, recyc-
led or recovered for use in energy production, for
example. The electricity we consume is generated
by 100% hydropower, which is a renewable and en-
vironmentally friendly form of energy.

[l

Financially responsible,
long-term operations

Material and raw
material efficiency

O

KUUSAKOSKI

®

Compliance with quality and
environmental requirements

Continuous operational
and product R&D work

RECYCLING

Responsible

recycling and family
entrepreneurship
since 1914

@

Proactive partnership

with customers

Operational
transparency

2019 2018

Total energy consumption, MWh 79304 80040

Greenhouse gas intensity, kg/C0ze /tn | 21.3 249

Energy intensity of all forms of

energy production, kWh/tn 134 130

Greenhouse gas intensity from

road transport,* kg/C0z2e/tn 20 84

* Note: Figures are not directly comparable as the calculation
method has changed

lv?

Occupational safety and
wellbeing of employees

HE

Responsible
subcontractors

Kuusakoski has strongly developed the planning
of logistics in both Finland and Sweden. New and
better tools have been introduced, including new
logistics software that makes it easier to plan ef-
ficient transports and minimise redundant driving.
This helps us reduce environmental loads.

Kuusakoski is also exploring the use of alter-
native fuels. In Finland, the first gas-powered truck
has already been introduced in the Helsinki metro-
politan area.
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Kuusakoski’s key responsibility themes

Material and raw
material efficiency

Preserving natural
resources through recycling

Minimising waste

Increasing recycling rates

Continuous research and
development work

Producing information
to promote reutilisation
of materials

Reducing CO2 emissions

Investing in improvements
to efficiency and environ-
mental friendliness

Dimensions of our responsibility

Financially responsible,
long-term operations

Based on our long history as
a stable family enterprise

Investments to improve
our operating conditions

o

Responsible
subcontractors

We know our
subcontractors

We only work with sub-
contractors who meet
our requirements

Occupational safety and
wellbeing of employees

Proactive partnership
with customers

Developing skills of
employees

Long-term basis of family
business builds trust

Promoting long careers Taking the initiative in
contacting and communi-

Providing a safe working X >
cating with customers

environment for everyone

Compliance with quality and
environmental requirements

Operational
transparency

We focus on transparency
in our activities

We comply with the
requirements of international
quality and environmental

i We demand the same
certificates

from our subcontractors
We continue to develop
the certification of our

operations

Continuous research and development work

Kuusakoski’s research and development work aims
to achieve efficient processing chains for material
flows, high utilisation rates and valuable recycled
materials. Kuusakoski’s own R&D centre in Lahti,
Finland, provides significant support for research,
development and testing.

Alongside our internal R&D activities, we work
in close partnership with customers, universities,
research institutes, equipment suppliers, public
authorities and other stakeholders. In addition,
Kuusakoski is a shareholder in CLIC Innovation Oy,
an open innovation cluster that specialises in sup-
porting and developing leading Finnish expertise.

Wellbeing of employees

Kuusakoski's employees have been the core of the
family business for 105 years. Our goal is to have
healthy, committed and skilled employees in order
to provide the best customer experience. We value
the expertise and development of our employees.
Kuusakoski has certified quality, environmental
and occupational health and safety systems, and
the company invests in the occupational safety of
its employees and subcontractors.

An employee satisfaction survey was conduc-
ted in Finland and Sweden towards the end of 2019,
according to which the most important strength
was the meaningfulness of their work. In Sweden,
for example, 85% of employees felt that their work
was relevant and would recommend Kuusakoski as
an employer.

Kuusakoski's systematic and long-term work
on improving occupational safety continued in

2019. The proactiveness of employees in reporting
their safety observations and helping to prevent
accidents increased significantly, and the number
of safety observations made per person doubled.
The trend in the number of accidents and the
accident frequency was also favourable, and the
frequency of accidents leading to absences was
reduced by 30% compared to the previous year. In
Finland, the accident frequency rate, i.e. the fre-
quency of accidents leading to absences per mil-
lion working hours, was 28.7 in 2019 (40.7 in 2018).
The corresponding figure in Sweden was 13.4 (17.0
in 2018).

The percentage of absences due to sick leave
in Finland and Sweden was significantly lower than
the industrial average. The percentage of absences
due to sick leave in 2019 was 4.9% in Finland and
41% in Sweden.

Proactive partnership with customers

Kuusakoski clarified the priorities of its strategy in
2019. To support the strategy, an extensive Custo-
mer Experience project was implemented in which
a large number of employees were involved in
developing Kuusakoski’'s customer experience in
cooperation with customers.

In September-October, a customer satisfaction
survey was conducted by Innolink Oy in Finland
and Sweden. According to this survey, Kuusakoski's
customer satisfaction is high and customers con-
sider Kuusakoski to be a reliable partner. Kuusa-
koski achieved an NPS* of 56, which is clearly
higher than the comparison database.

*The Net Promoter Score is an index that measures the
willingness of customers to recommend a company’s
products or services to others.




ACCOUNTING PRINCIPLES

Consolidated Financial Statements

The consolidated financial statements and those of the
parent company Kuusakoski Group Oy have been prepared
in accordance with the Finnish Accounting Act.

The consolidated financial statements include the
parent company, as well as companies in which the parent
company directly or indirectly held more than 50 percent of
the voting rights at the end of the financial year or in which
the parent company has the power to exercise control.

All inter-company receivables and liabilities, internal
margins and the effects of other internal transactions have
been eliminated. Share ownership has been eliminated
using the acquisition cost method. The difference between
the acquisition cost and the equity of subsidiary companies
at the time of acquisition is presented as goodwill. Goodwill
is depreciated on a straight-line basis over 5 years.

Minority interests are separated from the Group’s result
and shareholders’ equity and presented as separate items
in the consolidated income statement and balance sheet.

The financial information of associated companies is
included in the consolidated financial statements using the
equity method. The Group’s share of the results in associa-
ted companies is presented in the financial items. Similarly,
the Group’s share of the shareholders’ equity of associ-
ated companies is presented in the balance sheet as the
value of the shares and any possible goodwill. Associated
companies are companies in which the parent company
held 20 to 50 percent of the voting rights at the end of the
financial year.

Revenue Recognition
Revenue from sales of products and services is reported
as net sales adjusted for indirect taxes, discounts and ex-
change rate differences on foreign currency sales. The re-
cycling group sells recycled metal and other recycled mate-
rials and offers various recycling services to its customers.
Income from material sales is recorded when the product is
delivered to the customer under the terms of delivery and
the risks and benefits associated with it have been trans-
ferred to the recipient. Revenue from services is recognised
when the service has been performed.

The foundry group sells aluminium castings to its
customers, as well as the tools used to manufacture their
products. Income from product sales is recorded when the

product is delivered to the customer under the terms of
delivery. Income from tool projects is recorded on a billing
basis in accordance with the terms of the customer agree-
ment. Specific margins for projects are recognised at the
end of each project. Anticipated losses from non-profitable
projects are recognised as an expense in their entirety.

Foreign Currency Items

Foreign currency receivables, liabilities and commitments
are valued according to the European Central Bank’s average
exchange rates on the closing date. Currency derivatives are
valued at market value on the closing date, and profits and
losses are charged to the appropriate items in the income
statement.

The balance sheets of non-Finnish subsidiaries are
translated into euros at the average exchange rate on the
closing date and their income statement at the average of
the monthly average exchange rates for the financial year.
Exchange rate differences arising from translating share-
holders’ equity are presented in retained earnings.

Research and Development Costs
Research and development costs are charged to the income
statement as annual costs.

Inventories

Inventories are presented in the balance sheet at the lower
of cost or net realisable value; they are calculated using the
FIFO method as the amount of the variable costs arising
from acquisition and manufacturing, or the probable sales
price. In addition to variable costs, the value of inventories
includes fixed costs arising from acquisition and manu-
facturing.

Fixed Assets and Depreciation
The balance sheet values of tangible and intangible fixed
assets are based on their original acquisition costs, less
accumulated depreciation. The acquisition cost of assets
manufactured by the company includes variable manufac-
turing costs.

Straight-line depreciation is made according to the
plan for depreciation, which is based on the estimated use-
ful economic life of the assets.

Estimated useful economic life of fixed assets:

Intangible assets 3-5years
Goodwill 5-10 years
Other long-term expenditure 5years
Buildings and structures 10-30 years
Machinery and equipment 5-12 years
Other tangible assets 5-20years

The reducing balance method according to the Finnish Busi-
ness Income Tax Act is applied to the straight-line depreci-
ation of Kivikolmio Oy.

Financial Assets
Financial assets are valued according to their acquisition
cost or the probable sales price.

Pension Arrangements

Pension costs for Group companies outside Finland are
calculated in accordance with local legislation and practice
and recorded in the consolidated financial statements. Pen-
sion obligations for Group personnel in Finland are covered
through payments to pension insurance institutions.

Deferred Taxes

Deferred tax liabilities and assets in the consolidated finan-
cial statements are calculated for temporary differences
between the tax basis of assets and liabilities and their
carrying amounts for financial reporting purposes using the
official tax rate confirmed on the balance sheet date for the
following financial periods.

Taxation requirements in Finland and certain other
countries allow companies to reduce or increase their
taxable income through appropriations. Any increase or
reduction in these is recorded in the income statement as
a change in appropriations, with the counter-entry in the
balance sheet appropriations. In the consolidated financial
statements, appropriations are divided between the result
for the year, accumulated reserves and deferred tax liability.

Recognition and Measurement of Derivative Instruments

Derivative instruments include currency options, forward
foreign exchange contracts, interest rate swaps and com-
modity derivatives as part of an overall risk management

policy. Currency options and forward foreign exchange con-
tracts are used to reduce anticipated foreign currency risks
related to sales and purchases. Derivatives are valued at
market value on the closing date, and their changes in value
are recorded in the income statement. The change in value
of electricity derivatives is recorded only in the notes to the
consolidated financial statements.

Environmental Provisions
When acquiring new areas of land, an environmental pro-
vision is recorded with mandatory provisions about any
possible contaminated soil of which the company is aware.
Kuusakoski 0y’s location-specific environmental per-
mit regulations are complied with closely and monitored
continuously throughout the financial year. Upcoming en-
vironmental investments and any possible soil cleaning
provisions for land on which operations are to be disconti-
nued are recorded in the financial statements as mandatory
provisions.

Comparability of information in financial statements

In 2019, the presentation of some income statement items
has been changed compared to 2018. These changes apply
only to the foundry group.

Temporary labour employed by the foundry group’s
Chinese subsidiaries has been recorded in 2019 as external
services instead of personnel expenses, which has also
been taken into account in the presentation of the num-
ber of personnel. In addition, the foundry’s group’s energy
expenses in 2019 have been presented in other operating
expenses instead of in purchases for the financial period.

Impact of coronavirus

Since the end of the financial period, the coronavirus has
spread throughout the world, and international protection
measures have had a significant impact on the general
business environment. This is expected to have a nega-
tive impact on the Group’s operations. It is not possible to
assess all the effects on Group companies at the time of
signing the financial statements. The Board is committed to
using all necessary means to secure the group’s cash flow
and business operations.




AUDITOR’S REPORT

To the Annual General Meeting of Kuusakoski Group Oy

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Kuusakoski
Group Oy (business identity code 0200662-5) for the year
ended 31 December 2019. The financial statements com-
prise the balance sheets, the income statements, cash flow
statements and notes for the group as well as for the parent
company. In our opinion, the financial statements give a true
and fair view of the group’s and the company’s financial per-
formance and financial position in accordance with the laws
and regulations governing the preparation of financial state-
ments in Finland and comply with statutory requirements.

Basis for Opinion

We conducted our audit in accordance with good auditing
practice in Finland. Our responsibilities under good auditing
practice are further described in the Auditor’s Responsibili-
ties for the Audit of Financial Statements section of our
report. We are independent of the parent company and of
the group companies in accordance with the ethical require-
ments that are applicable in Finland and are relevant to our
audit, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropri-
ate to provide a basis for our opinion.

Responsibilities of the Board of Directors and the
Managing Director for the Financial Statements

The Board of Directors and the Managing Director are res-
ponsible for the preparation of financial statements that
give a true and fair view in accordance with the laws and
regulations governing the preparation of financial state-
ments in Finland and comply with statutory requirements.
The Board of Directors and the Managing Director are also
responsible for such internal control as they determine is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Directors
and the Managing Director are responsible for assessing the
parent company’s and the group’s ability to continue as a
going concern, disclosing, as applicable, matters relating
to going concern and using the going concern basis of ac-
counting. The financial statements are prepared using the
going concern basis of accounting unless there is an inten-
tion to liquidate the parent company or the group or cease
operations, or there is no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of

Financial Statements

Our objectives are to obtain reasonable assurance on
whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opin-
ion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accor-
dance with good auditing practice will always detect a ma-
terial misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, indivi-
dually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the
basis of the financial statements.

As part of an audit in accordance with good auditing prac-
tice, we exercise professional judgment and maintain pro-
fessional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and ap-
propriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresenta-
tions, or the override of internal control.

— Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are ap-
propriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the parent
company’s or the group’s internal control.

— Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and rela-
ted disclosures made by management.

— Conclude on the appropriateness of the Board of Direc-
tors’ and the Managing Director’s use of the going concern
basis of accounting and based on the audit evidence ob-
tained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on
the parent company’s or the group’s ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the company to cease to continue
as a going concern.

— Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events so that the financial statements
give a true and fair view.

— Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance re-
garding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

Other Reporting Requirements

Other Information

The Board of Directors and the Managing Director are res-
ponsible for the other information. The other information
comprises the report of the Board of Directors. Our opi-
nion on the financial statements does not cover the other
information.

In connection with our audit of the financial state-
ments, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears
to be materially misstated. Our responsibility also includes
considering whether the report of the Board of Directors has
been prepared in accordance with the applicable laws and
regulations.

In our opinion, the information in the report of the
Board of Directors is consistent with the information in the
financial statements and the report of the Board of Direc-
tors has been prepared in accordance with the applicable
laws and regulations.

If, based on the work we have performed, we conclude
that there is a material misstatement in the information
included in the report of the Board of Directors, we are re-
quired to report this fact. We have nothing to report in this
regard.

Other opinions

We support the adoption of the financial statements. The
proposal by the Board of Directors regarding the treatment
of distributable profit is in compliance with the Limited Lia-
bility Companies Act. We support that the Board of Directors
of the parent company and the Managing Director be dis-
charged from liability for the financial period audited by us.

Helsinki, 30 April 2020
KPMG QY AB
Jukka Rajala, Authorised Public Accountant




CONSOLIDATED INCOME STATEMENT

CONSOLIDATED BALANCE SHEET

M€ 2019 2018 M€ 2019 2018
Revenues 1) 5175 610.8 Assets
Non-current assets 9)
Other operating income 2) 26 20 Intangible assets 29 46
Tangible assets 1201 15.5
Materials and services 3) 3717 4459 Investments 39 49
Personnel expenses 4) 731 76.6 126.9 125.0
Depreciation and write-downs 6) 18.0 215
Other operating expenses 58.5 574 Current assets
5213 6014 Inventories 10) 574 64.8
Long-term receivables 11) 0.0 01
Short-term receivables 11) 56.2 607
Operating profit -3 1.4 Cash and cash equivalents 38.4 516
152.0 1772
Financial income and expenses 7) -45 -4.7
278.9 302.2
Profit before taxes -5.8 6.7
Shareholders’ equity and liabilities
Income taxes 8) -05 -3.0
Minority interest -0.7 -01 Equity and reserves 12)
Share capital 01 01
Share premium fund 0.2 0.2
Net profit for the financial year -6.9 3.5 Retained earnings 124.9 123.8
Net profit for the financial year -6.9 35
183 1276
Minority interest 10 13
Obligatory provisions 13) 121 12.2
Liabilities 14)
Non-current liabilities 661 69.6
Current liabilities 8l4 915
1475 1611
278.9 302.2

CONSOLIDATED STATEMENT OF

CHANGES IN FINANCIAL POSITION

M€ 2019 2018
Cash flow from operations
Profit (loss) before appropriations and taxes -5.8 6.7
Adjustments:
Depreciation and write-downs 18.0 215
Gains (-) and losses (+) on fixed assets -0.3 -01
Share of results of associated companies 09 -0.9
Unrealised exchange rate profits and losses 0.2 -0.5
Financial income and expenses 33 61
Cash flow before change in working capital 16.4 327
Change in working capital:
Increase (-), decrease (+) in inventories 75 0.5
Increase (+), decrease (-) in non-interest-bearing
. 5.8 n3
trade receivables
| +), -)i -i - i
r1cr.e.a.se( ), decrease (-) in non-interest-bearing 88 04
liabilities
Cash flow f tions before fi ial it
ash flow from operations before financial items 208 439
and taxes
Interest paid and other financial expenses -39 -5.0
Dividends received 0.4 0.5
Interest received 0.2 0.2
Taxes -33 -2.2
Cash flow from operations 14.3 376
Cash flow from investments
Investments in tangible and intangible assets -20.0 -175
Associated companies acquired -03 -0.2
Increase (+), decrease (-) in other investments 0.0 01
Cash flow from investments -20.3 -175




M€ 2019 2018 M€ 2019 2018
Cash flow from financing
Increase (+), decrease (-) in non-current liabilities 51 14.0 2. Other operating income
Increase (+), decrease (-) in current liabilities -9.2 -116 Gains on sale of fixed assets 0.4 0.5
Dividend distribution -3.4 -6.0 Other operating income 22 15
Total 26 20
Cash flow from financing -14 -3.6
3. Materials and services
Change in cash and cash equivalents -13.4 16.4 Materials, goods and supplies
Cash and cash equivalents 1 Jan 516 35.4 Purchased during the financial year 285.2 3676
Effect of exchange rate changes 0.2 -0.3 Increase(-), decrease (+) in inventories 79 0.0
Cash and cash equivalents 31 Dec 38.4 516 2931 3675
Outside services 78.6 78.4
Total 3717 4459
NOTES TO THE CONSOLIDATED 4 Personnel expenses
W d salari 62.8 65.7
FINANCIAL STATEMENTS 2ges and slaies
Pension expenses 61 6.3
Mé 2019 2018 Other personnel expenses 43 46
Total 731 76.6
1. Revenues by business sector and market area
Salaries and remuneration to senior management
Revenues by business sector Managing Directors and Members of the 28 34
' Board of Directors ’ ’
Recycling 433.0 514.5
Foundries 84.5 96.3
Group management had no loans from the parent company.
Total 5175 610.8
Average number of personnel
Revenues by market area
Wage earners 1,482 1,816
Finland 19.5 132.3
Salaried employees 613 604
Other Europe 266.7 3151
Asia 10.7 141.0
Total 2,095 2,420
Other areas 207 223
Total 5175 610.8

M€ 2019 2018
5. Auditor’s fees
Auditing 03 0.2
Other services 0.0 01
Total 03 03
6. Depreciation and write-downs
Planned depreciation, intangible 07 15
Planned depreciation, goodwill 13 16
Planned depreciation, tangible 16.3 18.4
Write-downs -0.3 0.0
Total 18.0 215
7. Financial income and expenses
Income from associated companies -09 0.9
Other interest and financial income, from others 0.6 10
Other interest and financial expenses, to others 4.2 6.6
Total financial expenses and expenses -4.5 -47
Foreign currency exchange differences included 03 12
in total financial income and expenses
8. Income taxes
Income taxes payable from current and 10 23
previous tax years
Change in deferred tax liability -07 05
Other direct taxes 01 0.3
0.5 3.0




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

M€

9. Non-current assets

Accumulated

Accumulated

Depreciation

Acquisition cost Translation L o Translation . 3 Total
) Increases Decreases  Re-classifications depreciation ) depreciation on for the Write-downs
1Jan 2019 difference adjustment . R 31Dec 2019
1Jan 2019 decreases financial year
Intangible rights 23 0.0 0.0 0.0 0.0 -12 0.0 0.0 -01 0.0 10
Goodwill 54.2 0.4 0.0 0.0 0.0 -526 -0.4 0.0 13 0.0 03
Other intangible assets 15.0 0.0 03 -0.2 03 -13.4 0.0 0.2 -07 0.0 15
Capital work in progress 0.4 0.0 0.0 0.0 -0.3 0.0 0.0 0.0 0.0 0.0 0.0
Total intangible assets 718 0.4 03 -0.2 0.0 -672 -0.4 0.2 =20 0.0 29
Land 77 0.0 0.0 -0.2 0.0 07 0.0 0.0 0.0 0.0 83
Buildings and structures 1015 0.4 09 -1 16 -54.2 -0.2 19 -41 0.0 46.7
Machinery and equipment 229.5 0.6 4.2 -13.7 61 -180.3 -0.3 1.9 -12.2 03 459
Other tangible assets 6.5 01 03 -0.7 05 -45 -01 -0.4 0.0 0.0 18
Capital work in progress 87 0.0 16.9 -01 -8.2 0.0 0.0 0.0 0.0 0.0 174
Total tangible assets 3539 12 223 -15.7 0.0 -238.3 -0.6 13.4 -16.3 03 1201
Shares in associated companies 4.8 01 03 -0.6 0.0 0.0 0.0 0.0 0.0 -01 3.8
Other shares and shareholdings 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 01
Total investments 49 0.2 03 -0.6 0.0 0.0 0.0 0.0 0.0 -01 39
Total non-current assets 430.6 16 229 -16.5 0.0 -305.6 -1.0 13.6 -18.3 0.2 126.9




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

M€ 2019 2018 M€ 2019 2018
10. Inventories 13. Provisions
Materials and supplies 383 38.6 Environmental provisions 73 73
Finished goods 18.4 26,0 Other provisions 4.8 49
Advance payments 0.7 01 Total 121 12.2
574 64.8
11. Current receivables 14. Liabilities
Long-term receivables
Deferred tax liabilities 0.0 01 Non-current liabilities
Deferred tax liabilities 30 37
0.0 01 Loans from financial institutions 62.8 65.6
Short-term receivables Other non-current liabilities 0.3 03
Deferred tax liabilities 31 3.0 Total non-current liabilities 661 69.9
Trade receivables 456 50.4
Other receivables 17 2.4 Current liabilities
Accrued income 5.8 48 Loans from financial institutions 220 224
56.2 60.7 Advances received 07 0.9
Trade payables 375 472
Other current liabilities 6.2 43
12. Shareholders’ equity Accrued expenses 15.0 16.6
Share capital 01 01 Total current liabilities 8l4 915
Share premium fund 0.2 0.2
03 03 Main items in accrued expenses
Accrued personnel expenses 77 76
Retained earnings 1 Jan 1273 131.2 Taxes 0.4 15
Dividends paid -3.0 -6.0 Accrued financial expenses 0.3 0.6
Translation adjustment 0.6 -14 Other 6.6 6.8
Retained earnings 31 Dec 1249 123.8 15.0 16.6
Net profit for the financial year -6.9 35
Total retained earnings 18.0 1273
Total 183 1276

M€ 2019 2018
15. Collateral given
Liabilities for which collateral given
Loans from financial institutions 36 5.4
Mortgages given as collateral
Business mortgages 0.0 9.4
Book value of pledged shares 05 05
16. Contingent liabilities
Leasing and rental liabilities
Payable within one year 70 76
Payable after one year 204 187
Total leasing and rental liabilities 274 26.4
GuaranFees given on behalf of companies 109 12
belonging to the same group
Other guarantees 49 9.8
Total contingent liabilities 43.2 474




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

M€ 2019 2018

17. Derivative instruments

Open derivative instruments 31 Dec 2019

Forward foreign exchange contracts

Fair value 0.2 0.2
Contract amounts 16.6 14.8
Change in value marked to the Income Statement 01 0.0

Currency options

Written options

Fair value 0.0 0.0
Contract amounts 0.0 0.0
Change in value marked to the Income Statement 0.0 0.0

Purchased options

Fair value 0.0 0.0
Contract amounts 0.0 0.0
Change in value marked to the Income Statement 0.0 0.0

Metal options

Fair value 0.0 0.0
Contract amounts 0.0 0.0
Change in value marked to the Income Statement 0.0 0.0

Electricity derivatives
Fair value 0.2 0.8

Contract amounts 16 14

Forward foreign exchange contracts, currency options and metal options have
been made for hedging purposes, and they have been booked for the most
part as a gain or loss in the financial statements at their fair value. Exercised
and terminated electricity derivatives have been booked in the income state-
ment upon their termination. The values of open agreements are not booked
in the balance sheet but are instead listed here. At the end of the financial
year the Group had open currency options, forward foreign exchange cont-
racts and electricity derivatives. All open forward foreign exchange contracts
and metal options mature within 14 months. Most open electricity derivatives
mature after more than 6 months.

Country Group Shareholding % F;:‘:Z;i?;‘:::
18. Group holdings in other companies
Alteams Oy Finland 100 100
Alteams Finland Oy Finland 100
Jokirantakiinteistot Oy Finland 100 100
Kivikolmio Oy Finland 100
Kuusakoski Oy Finland 100 100
Koy Lahden Norokatu 5 Finland 100 100
Revanssi Oy Finland 51
Alteams Eesti Oii Estonia 100
Alteams Japan KK. Japan 100
Alteams Poland Sp.zo.0 Poland 100
Alteams Stilexo AB Sweden 100
Alteams Suzhou Co. Ltd. China 100
Alteams Suzhou Industrial Technology Co. Ltd. China 100
Crown Works Ltd Great Britain 100
KS Recycling AB Sweden 50
Kuusakoski AS Estonia 100
Kuusakoski Glass Recycling LLC USA 100
Kuusakoski Inc USA 100
Kuusakoski Ltd Great Britain 100
Kuusakoski Philadelphia LLC USA 100
Kuusakoski Sverige AB Sweden 100
Kuusakoski US LLC USA 100
Petromax |SC Russia 100
SWEEEP Kuusakoski Ltd Great Britain 61
Vintage Tech LLC USA 100
Suomen Erityisjate Oy Finland 49
Sadhko-Saarnikannas Oy Finland 20
Ashley Alteams India Private Limited India 50




KEY FIGURES

2019 2018 2017 2016 2015
Revenues, MEUR 5175 610.8 5716 494.4 5681
Exports and sales outside Finland, MEUR 3981 478.4 440.4 394.4 4415
% of revenues 76.9 783 770 79.8 777
Operating profit, MEUR -13 14 18.2 -41 -379
% of revenues -0.2 19 3.2 -0.8 -6.7
Net financing expenses (excluding exchange
rate differeniesf MEUR [ ¢ ¢ 48 35 20 26 25
% of revenues 0.9 0.6 0.3 0.5 0.5
Profit before taxes, MEUR -5.8 6.7 116 -1 -38.4
% of revenues -11 1 20 -14 -6.8
Return on equity (ROE), % -5.6 27 71 -8.4 -23.6
Return on investment (ROI), % -0.7 29 37 -1.0 -12.6
Equity ratio, % 429 428 439 39.2 414
Interest-bearing debt, MEUR 881 91.2 88.2 13.9 121.2
Net debt, MEUR 497 397 52.8 86.0 10.7
Net gearing, % 417 30.8 39.8 70.4 839
Investments, MEUR 203 175 78 48 239
% of revenues 39 29 14 10 43
Number of personnel (average) 2,095 2,420 2,395 2,512 2,914
Number of shares 60,000 60,000 60,000 60,000 60,000
Net profit per share, EUR -115.7 58.8 1517 -180.4 -632.9
Equity per share, EUR 1,970.9 21272 21911 2,0310 2,265.6
Dividend per share, EUR 25.0 50.0 100.0 60.0 0.0
Dividend as % of net profit -216 85.0 65.9 -333 -




PARENT COMPANY INCOME STATEMENT

NOTE TO PARENT COMPANY FINANCIAL STATEMENT

M€ 2019 2018 M€ 2019 2018
Revenues 11 12 Specification of shareholders’ equity
Share capital 01 01
Other operating income 0.7 0.8 Share premium fund 0.2 0.2
Personnel expenses 0.6 0.5
Depreciation and write-downs 0.0 01 Retained earnings on1Jan 104.6 100.6
Other operating expenses 17 17 Dividends paid -3.0 -6.0
Operating profit -0.5 -0.4 Retained earnings on 31 Dec 101.6 94.6
Financial income and expenses 9.5 103 Net profit for the financial year 9.2 101
Total retained earnings 10.8 104.6
Profit before appropriations and taxes 9.0 9.9
Total 111 104.9
Group contributions 0.2 0.2
Income taxes 0.0 0.0 Parent company’s distributable funds 110.8 104.6
Net profit for the financial year 9.2 101

PARENT COMPANY BALANCE SHEET

M€ 2019 2018
Fixed assets and other long-term investments
Non-current assets 0.0 0.0
Tangible assets 1 12
Investments 100.9 100.9
102.0 102.0
Current assets
Long-term receivables 77 8.3
Short-term receivables 23 27
Cash and cash equivalents 26.0 34.4
36.0 45.4
138.0 1474
Shareholders’equity
Share capital 01 01
Share premium fund 0.2 0.2
Retained earnings 1016 94.6
Net profit for the year 9.2 101
mi 104.9
Liabilities
Non-current liabilities 0.0 36
Current liabilities 26.8 389
26.8 425
138.0 147.4




BOARDS OF DIRECTORS, MANAGEMENT AND AUDITOR

Board of directors of Kuusakoski Group Oy
Members

Veikko Kuusakoski
MSc (Econ), Chairman of the Board  MSc (Law)

Olli Vaartimo

Chairman of the Board of
Sampo-Rosenlew Oy
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Black Bruin Oy

Mariella Kuusakoski-Toivola Lauri Peltonen
Commercial College Graduate MD, PhD

Vice Chairman of the Board of

Music Institute Nurmijarvi

Deputy members

Tiina Orasaari
BBA

Tapio Kuusakoski
MSc (Econ)
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Veikko Kuusakoski, MSc (Law)
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Veikko Kuusakoski, Chairman of the Board
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Harri Nikunen

Johan Viklund

President and CEO of Kuusakoski Oy
Mikko Kuusilehto, MSc (Eng)
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Mikko Kuusilehto, CEO (Chairman)

Teuvo Kuusakoski, Business Director, Non-Ferrous
Timo Kuusakoski, Business Director, Metals
Tuomas Mantere, Director, Production

Martti Sinisalo, Business Director, Energy & Waste
Lauri Siukonen, CFO
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Board of Directors of Alteams Oy
Arno Pelkonen, Chairman of the Board
Mika Hassinen

Risto Kuusakoski

Timo Kuusakoski
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President and CEO of Alteams Oy
Asko Nevala, MSc (Eng)l

Management Team of Foundry Group

Asko Nevala, President and CEO (Chairman)

Daniel Eklund, Executive Vice President, Global Accounts, NET 1CBU

Mika Haapala, Executive Vice President, Operational Excellence Development
Petteri Kiili, CFO

Kimmo Pesonen, Executive Vice President, Global Accounts, NET 2 CBU

Timo Puska, Executive Vice President, Industrial Applications CBU

Alicja Kobiela, Plant Manager, Alteams Poland Sp. z.0.0.

David Twomey, President and CEO, Alteams (Suzhou) Ltd., Co. (as of 110.2019)
Juha Vatanen, Executive Vice President, Group Sourcing and Development



CONTACT INFORMATION

GROUP MANAGEMENT

Kuusakoski Group Oy

P.0. Box 25 / Metsanneidonkuja 10
FI-02131 Espoo

T+358 20781781
firstname.lastname@kuusakoski.com

RECYCLING GROUP

Kuusakoski Oy

Head Office

P.0. Box 25 / Metsanneidonkuja 10
FI-02131 Espoo

T +358 20 781781 /switchboard

T +358 800 3 0880 /customer
service
firstname.lastname@kuusakoski.com
www.kuusakoski.com

Finland

T +358 800 3 0880 /
Customer Service

Espoo - Kauklahti
P.0.Box 6 / Lasihytti 4
FI-02781 Espoo

Heinola
P.0. Box 96 / Kuusakoskentie 2-5
FI-18601 Myllyoja

Helsinki - Kivikko
Kivikonlaita 5
FI-00941 Helsinki

Hyvink&a
Uudenkylantie 28
FI-05950 Hyvinkaa

Imatra
Pilarikuusenkatu 5
FI-55610 Imatra

Joensuu
Lylykoskentie 35
FI-80130 Joensuu

Jyvaskyla
Ruokomaentie 1
FI-40530 Jyvaskyla

Kajaani
Nuaskatu 6
FI-87400 Kajaani

Kalajoki
Satamatie 422
FI-85180 Rahja

Kotka
Janskantie 9
FI-48310 Kotka

Kuopio - Airaksela
Romulantie 75
FI-71490 Airaksela

Lahti - Ekopark Lahti
Norokatu 5
FI-15170 Lahti

Lahti - Kujala
Sapelikatu 8
FI-15160 Lahti

Lapua
Kalliotie 1
FI-62100 Lapua

Oulu
Ruskonniityntie 4
FI-90630 Oulu

Pori - Mantyluoto
Méntyluoto
FI-28880 Pori

Tampere
Lastikankatu 10
FI-33730 Tampere

Turku
Ravurinkatu 32
FI-20380 Turku

Vantaa - Seutula
Hanskalliontie 3
FI-01760 Vantaa

China

Office in Hong Kong

Level 18, Wheelock House,

20 Pedder Street,

Central, Hong Kong

T+86 1350 180 1625
rowena.zhang@kuusakoski.com

Estonia

Kuusakoski AS

Main Office

Betooni 12

EE-11415 Tallinn

T +372 6 258 600 /office
T+372 6 25 8666
/customer service

F +372 601 2745
firma@kuusakoski.com

Johvi

Kaasiku 32

J6hvi vald

EE-41541 Ida-Virumaa
T+3723327977
johvi@kuusakoski.com

Narva

Puuvilla 21

EE-20207 Narva

T +372 356 2211
narva@kuusakoski.com

Paide

Miindi 49 (Paide jadtmejaam)
EE-72719 Paide

T+37253 027188
paide@kuusakoski.com

Paldiski

Jaamatn1l

EE- 76806 Paldiski
T+372 6741032
paldiski@kuusakoski.com

Pérnu

Savi 30

EE-80010 Parnu

T+372 4437748
parnu@kuusakoski.com

Rakvere

Raua 2

EE-44317 Rakvere

T+372 3225310
rakvere@kuusakoski.com

Rapla

Maepere jadtmejaam
(lejde kiila, Rapla vald
T +372 57 501937
rapla@kuusakoski.com

Tartu

Teguri 53

EE-51013 Tartu
T+3727367772
tartu@kuusakoski.com

Viljandi

Vaksali 44

EE-71012 Viljandi

T +372 43 49 665
viljandi@kuusakoski.com

Voru

Jaama 22

EE-65604 Voru
T+37278 20074
voru@kuusakoski.com

Great Britain

Kuusakoski Ltd
Crown Works
Faraday Road
UK-S9 3XZ Sheffield
T +44 1142 448 448
F +44 1142 425 930

Sweeep Kuusakoski Ltd
Gas Road

Sittingbourne

Kent

UK-ME10 2QB

T +441795 434125

F +44 1795 479 516
recycle@sweeep.co.uk

Russia

Petromax JSC
Industrialnaya 9, Lobnya
Moscow region, 141730

T +7 (495) 995-47-54

order.petromax@kuusakoski.com



Sweden

Kuusakoski Sverige AB
Main Office Stockholm
Spanga Center
Stormbyvagen 2-4
SE-163 29 Spanga

T +46 20 566 566

Administrative Office
Svedjevagen 6
SE-931 36 Skelleftea
T +46 20 566 566

Gallivare
Exportvdgen 8
SE-982 38 Gallivare
T+46 970137 61

Gavle

Gavle hamn, Fredriksskans
SE-805 95 Gavle

T+46 26 123702

Kiruna
Lastvagen 39
SE-981 38 Kiruna
T +46 980 144 60

Lulea
Cementvagen 3
SE-973 45 Lulea
T+46 920 248 240

Lycksele
Sandasvagen 3
SE-921 45 Lycksele
T +46 950104 75

Oxelosund
Stegeludden

SE-613 31 Oxeldsund
T +46 20 566 566

Skelleftehamn
Jarnvagsleden 91

SE-932 33 Skelleftehamn
T +46 20 566 566

Skelleftea
Svedjevagen 6
SE-931 36 Skelleftea
T +46 910 711788

Stockholm - Spanga
Bromstensvagen 176
SE-163 55 Spanga
T+46 8 564722 40

Sundsvall/Timra
Arviltsvigen 11
SE-86136 Timra
T +46 60 515 580

Umea
Tegelbruksvagen 5
SE-907 42 Umea
T +46 90 708 890

Vetlanda/Korsberga
Stockatorp

SE-570 10 Korsbherga
T +46 383 202 08

USA

Kuusakoski US, LLC
13543 U.S. 30

Plainfield, IL 60554, USA
T +1 815 254 5917

Vintage Tech, LLC
13543 U.S. 30

Plainfield, IL 60554, USA
T +1630 305 0922

Kuusakoski Glass Recycling, LLC
2022 W. Townline Rd

Peoria, IL 60615, USA

T +1309 6915015

FOUNDRY GROUP

Alteams Group

Head Office/ Sales & Engineering
Office

P.0. Box 91/ Yritystie 1

FI-40351 Jyvaskyla, Finland

T +358 201 339 500

F +358 201 339 401
firstname.lastname@alteams.com
info@alteams.com

Finland

Alteams Finland Oy

Laihia

Lansitie 61
FI-66400 Laihia

T +358 201 339 500
F +358 201 339 401

Loppi

Valutie 2

FI-12701 Loppi
T+358 201339 500
F +358 201 339 401

Ruovesi
Teollisuuskuja 3
FI-34600 Ruovesi
T +358 201339 500
F +358 201 339 401

China

Alteams (Suzhou) Co., Ltd.

No. 388, Chao Hong Road
Fenggiang Industrial Park
Suzhou New District

PR. China 215129

T+86 512 6665 8400

F +86 512 6665 8401

Alteams Hitech Tools

Building 12, 369 Lushan Road

SND NEP, Suzhou, Jiangsu
PR. China 215129

T +86 512 6662 7500

F +86 512 6662 7501

Estonia

Alteams Eesti Ol

Sales and Support Office
Vana-Léuna 39/1-12
EE-10134 Tallinn

T+372 6 209 570

India

Ashley Alteams India Limited
No.8, SIPCOT Industrial Park
Chellaperumpulimedu Village
Sozhavaram Post, Akkur (via)

Cheyyar Taluk - 631701
Thiruvannamalai District
T +91 4182 221500

F +91 4182 221512

reachus@ashleyalteams.com

Japan

Alteams Japan K.K.

8F Yokohama Onoecho Building
4-57 Onoecho, Naka-ku
Yokohama city, Kanagawa Pref.
|P-231-0015

T +8145 2851624

Poland

Alteams Poland Sp. z.0.0.
ul. Abrahama 10
PL-84300 Lebork

T +48 59 714 0650

Sweden

Alteams Stilexo AB
Vastra Storgatan 12
SE-55315 |6nkoping
T +46 703 550 576

USsA

13534 S Route 30
Plainfeld, IL 60544
T+1763 3009570
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Kuusakoski’s first LNG-powered truck has
been on the road since September 2019. -y
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